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Abstract: This article discusses further increasing the potential of the republic in the field of agricultural

products processing, production development, processing, standardization, consulting and marketing services on
agribusiness issues, fully consistent with the ongoing reforms and the requirements of the time, the introduction
of modern technologies in the agricultural sector.
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Introduction
In Uzbekistan, large-scale events are being held on the priority tasks of deep processing of

agricultural products and the further development of the food industry.

A seminar was held on these issues on August 6, 2019. It was attended by high-ranking
officials of the Presidential Administration, the Cabinet of Ministers, heads of various ministries and
departments, representatives of local authorities, representatives of international financial institutions
such as the World Bank, the Asian Development Bank, as well as agricultural and food producers,
enterprises, farmers. exporters.

It was noted that the reforms carried out in recent years are also important for the development
of all sectors of the economy, including the food industry, support for the private sector and an increase
in value-added products.

Of course, significant progress has been made in these areas. In turn, there are disadvantages.
In particular, the country annually produces more than 16 million tons of fruits and vegetables, melons
and legumes, about 1.5 million tons of meat and about 10 million tons of milk, but the level of industrial

processing averages 15-20 percent. The agricultural system is underdeveloped and the storage and
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sorting of agricultural products is inadequate, resulting in a loss of about 30 percent of the crop. There
are also problems with laboratory testing of manufactured products in accordance with international
standards.

According to the data, only 3-4% of vegetables grown in the country and 11% of fruits are
exported. Thus, there are some aspects that need to be studied and implemented.

In order to further increase the potential of the republic in the field of agricultural products
processing, development of production, processing, standardization, consulting and marketing services
on agribusiness issues that fully comply with the ongoing reforms and the requirements of the time, the
organization of an intensive agricultural industry system based on scientific research, further
development of the food industry, investment attractiveness of the industry and the introduction of
modern technologies in the agricultural sector. The President of the Republic of Uzbekistan adopted the
Resolution “On additional measures for deep processing of agricultural products and further
development of the food industry” dated July 29, 2019 (No. PP-4406).

The Resolution approved the following developed by the Ministry of Economy and Industry,
the Ministry of Agriculture of the Republic of Uzbekistan, the Uzstandart Agency and the
Uzbekozikovkatholding Holding for the purpose of deep processing of agricultural products and the
further development of the food industry in the Republic of Uzbekistan in 2019-2021.:

+ forecast indicators of processing and export of main types of agricultural products;

+ a plan of practical measures for organizing large agrological complexes at the expense
of foreign credit lines;

4 an action plan for the implementation of investment projects for the organization of
modern agrological centers in accordance with Appendix No. 3 *;

+ an action plan for the implementation of investment projects for the processing of
agricultural products in accordance with Appendix N 4 *;

4+ an action plan for the implementation of investment projects for the processing of
import-substituting agricultural products;

+ target parameters for creating intensive orchards instead of ineffective ones in areas

specialized in horticulture;
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#

an action plan for the modernization of testing laboratories at republican and regional
testing and certification centers;

list of accepted international standards in the food industry;

"Roadmap" for the deep processing of agricultural products and an increase in the

volume of food production (hereinafter - the "Roadmap").

The document instructed the Ministry of Investments and Foreign Trade, the Ministry of

Agriculture of the Republic of Uzbekistan, the Agency for the Implementation of Projects in the Field of

the Agroindustrial Complex and Food Supply in conjunction with the National Bank for Foreign

Economic Affairs, JSCB "Uzpromstroybank™ and JSCB "Asaka", other commercial banks to ensure the

direction of attracted funds from the following sources for:

+

+

implementation of the relevant investment projects and activities specified in the
annexes to this resolution:

funds of a joint investment company of the Republic of Uzbekistan and the United
Arab Emirates;

loan funds of the World Bank for modernization and increasing the competitiveness of
agriculture in the amount of USD 200.0 million, development of rural entrepreneurship
in the amount of USD 200.0 million;

credit funds of the Asian Development Bank for the creation of large modern
complexes of agricultural logistics in the amount of 347.0 million US dollars, the
development of animal husbandry in the amount of 150.0 million US dollars;

credit funds of the Japan International Cooperation Agency for the development of
horticulture in the amount of USD 200.0 million;

credit funds of the French Development Agency for the development of animal
husbandry in the amount of USD 170.0 million;

loan funds of the International Fund for Agricultural Development for the
diversification and modernization of agriculture in the amount of USD 46.6 million;

a loan from the World Bank for the modernization of testing laboratories provided for

in Appendix No. 7 * to this Resolution, in the amount of US $ 6.2 million.
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The Cabinet of Ministers of the Republic of Uzbekistan was instructed to adopt a resolution on
the implementation of the project "Development of the infrastructure of the value chain in the field of
horticulture™ with the participation of the Asian Development Bank within a month, which provides for:

the total cost of the project is 244.75 million US dollars, including borrowed funds from the
Asian Development Bank in the amount of 197.0 million US dollars, the share of the Republic of
Uzbekistan in the equivalent of 47.75 million US dollars due to the provision of incentives for tax and
customs payments, payment of financial expenses and financing of other expenses during the investment
period;

determination of the Ministry of Agriculture of the Republic of Uzbekistan as the customer of
the project, the Agency for the implementation of projects in the field of the agro-industrial complex and
food supply - its executive body;

granting the right to amend and supplement the loan agreement signed with the Asian
Development Bank and the feasibility study of the project, as well as accelerate the implementation of
the project.

The Ministry of Justice of the Republic of Uzbekistan was instructed to issue a legal opinion
on the loan agreement on financing between the Republic of Uzbekistan and the Asian Development
Bank in accordance with the established procedure.

A Working Group for the development of production and processing of agricultural products
was formed in accordance with Appendix No. 10 *, entrusting it with the tasks of organizing the
implementation of investment projects and activities provided for in Appendices No. 2-9 * to this
Resolution, assistance in solving problems arising during the implementation of projects through
holding individual meetings with project initiators, monitoring their timely and high-quality execution.

The Council of Ministers of the Republic of Karakalpakstan, the khokims of the regions and
the city of Tashkent were instructed to resolve issues related to the allocation of the necessary land area
and empty buildings, as well as connecting to engineering and communication networks for the
implementation of investment projects in accordance with the annexes to this resolution.

The working group shall monthly submit to the Administration of the President of the
Republic of Uzbekistan and the Cabinet of Ministers information on the implementation of this

resolution.
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The Resolution established that:

a) The Ministry of Agriculture of the Republic of Uzbekistan coordinates the activities of
interested ministries and departments for:

creating an efficient infrastructure for the placement and processing of crops in order to
stimulate the creation of a high value chain in the agricultural sector;

the formation on a systematic basis of modern agrological complexes and centers providing
services for the collection, transportation, storage, processing, packaging and delivery of products to the
domestic and foreign markets;

the creation of companies for the placement, construction and management of agrological
complexes and centers;

the establishment of services of laboratories, customs terminals and other types of services that
allow for full testing of quality and safety indicators of food and food products in agrological complexes
and centers based on international requirements with the wide involvement of the private sector;

deep processing and increase in the volume of export of agricultural products with the
involvement of cooperation participants, dekhkan and farms, agricultural clusters and agricultural
associations in the activities of the created agrological complexes and centers;

b) The Ministry of Economy and Industry of the Republic of Uzbekistan coordinates:

the work carried out to achieve the forecast indicators approved by the annex to this resolution;

in conjunction with the ministries and departments concerned, timely and high-quality
implementation of the measures provided for by the Roadmap;

¢) HC "Uzbekozikovkatholding™:

takes measures to implement investment projects provided for in the appendix to this
resolution;

organizes systematic work to increase the production of import-substituting and export-
oriented products.

The document establishes the procedure according to which from August 1, 2019:

a) the costs of certification of exporters of agricultural products are covered by the Export
Promotion Agency under the Ministry of Investments and Foreign Trade of the Republic of Uzbekistan

according to reasonable calculations of the Uzstandard Agency;
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b) at the expense of the State Fund for Supporting the Development of Entrepreneurship under
the Cabinet of Ministers of the Republic of Uzbekistan on loans from commercial banks involved in the
implementation of investment projects in the processing of agricultural products, the following are
provided:

compensation for covering interest costs in national currency with an interest rate not
exceeding 1.5 times the refinancing rate of the Central Bank of the Republic of Uzbekistan in an amount
not exceeding 10 billion soums - in the part that exceeds the refinancing rate, but not more than 5
percentage points ;

compensation to cover interest expenses in foreign currency on loans attracted in an amount
not exceeding the equivalent of 10 billion soums - in the amount of 40 percent of the interest rate set by
commercial banks, but not more than 4 percentage points;

guarantee of up to 50% of the loan amount in an amount not exceeding 8 billion soums;

c) measures of state support are applied, provided for by subparagraphs "b" and "c" of
paragraph 7 of the Resolution of the President of the Republic of Uzbekistan dated March 20, 2019 N
PP-4246 "On measures for the further development of gardening and greenhouse facilities in the
Republic of Uzbekistan™ to create intensive gardens instead of ineffective in accordance with the
appendix to this regulation.

Commissioned to the Ministry of Agriculture, the Ministry of Economy and Industry, the
Ministry of Investments and Foreign Trade, the Ministry of Finance, the State Committee for Land
Resources, Geodesy, Cartography and the State Cadastre of the Republic of Uzbekistan:

together with the khokimiyats of Samarkand, Andijan, Tashkent, Fergana, Jizzakh and
Surkhandarya regions, by October 1, 2019, to implement specific measures for the allotment of land
plots for large agricultural logistics complexes being created, connecting agricultural logistics
complexes to engineering, road and transport infrastructures in accordance with Appendix No. 2 * of
this resolution ;

together with the khokimiyats of Bukhara and Khorezm regions, by December 1, 2019, to
submit to the Cabinet of Ministers of the Republic of Uzbekistan draft resolutions of the Government,

providing for measures to attract funds from international financial institutions and foreign state
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financial organizations for the construction of large complexes of agricultural logistics in Bukhara and
Khorezm regions.

The Resolution approved the proposals of the Ministry of Agriculture, the Ministry of
Economy and Industry of the Republic of Uzbekistan to popularize the positive results of pilot tests on
the introduction of cooperative associations conducted by the Council of Farmers, Dekhkan Farms and
Owners of Home Lands of Uzbekistan in the Gallaaral and Zaamin districts of the Jizzakh region,
Bulungur and Urgut districts of the Samarkand region , Altyaryk and Kuva districts of Fergana region,
Kibray and Parkent districts of Tashkent region.

The priority areas in this industry are determined to increase the number of subjects of
agricultural associations, created on the basis of membership (share) contributions by producers of
agricultural products, as well as providing services for processing, sale (sale of services), supply,
gardening, animal husbandry, creating broad opportunities and additional amenities.

The Ministry of Agriculture, the Ministry of Economy and Industry, the Ministry of
Employment and Labor Relations of the Republic of Uzbekistan, the Council of Farmers, Dekhkan
Farms and Owners of Household Lands of Uzbekistan and other interested ministries, departments and
associations, together with the Council of Ministers of the Republic of Karakalpakstan and regional
khokimiyats, were instructed to take measures to widely implement within the framework of the
program "Every family is an entrepreneur" the creation of agricultural cooperative associations by the
population, owners of household plots, dekhkans and farms, organization and conduct of business
activities on the basis of cooperation.

The document instructed the Ministry of Agriculture, together with the Ministry of Finance of
the Republic of Uzbekistan:

submit by October 1, 2019 to the Cabinet of Ministers of the Republic of Uzbekistan a draft
government decision providing for specific sources of additional financial support for horticulture and
greenhouses;

ensure the effectiveness of measures of state support for agricultural associations and their
members, provided for in paragraph 5 of the resolution of the President of the Republic of Uzbekistan
dated March 14, 2019 N PP-4239 "On measures to develop agricultural cooperation in the fruit and

vegetable industry."
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Entrusted to the Ministry of Agriculture of the Republic of Uzbekistan:

to submit, by September 1, 2019, to the Cabinet of Ministers of the Republic of Uzbekistan
proposals on ensuring the compliance of agricultural products with the requirements of international
standards for quality and safety indicators, further strengthening and increasing attention to the sign
"Uzbek quality" in international markets;

pay attention to the availability of modern storage facilities in complexes and centers of
agrology, being built with the use of government support measures, including refrigerated warehouses
and thermal storage facilities designed for optimal and long-term storage of perishable agricultural
products, transport parks, equipment for calibration, packaging and labeling in accordance with with
national and international standards to increase the competitiveness and export potential of products,
laboratories for checking the compliance of products and agro-technological processes of its cultivation
with quality indicators.

The Resolution instructed the Uzstandard Agency, together with the Ministry of Investments
and Foreign Trade of the Republic of Uzbekistan, to take measures to:

the adoption of the documents provided for in Appendix No. 8 * to this resolution in the
original languages;

financing at the expense of the Export Promotion Agency under the Ministry of Investment
and Foreign Trade of the Republic of Uzbekistan to include in the state fund international standards by
translating them into the state language and allocating funds in the amount of 4.5 billion soums in equal
shares in 2019-2021;

creation in 2019-2021 in the regions of laboratories with the ability to conduct full testing of
quality and safety indicators of food and agricultural products based on international requirements.

An instruction was given to the State Plant Quarantine Inspection under the Cabinet of
Ministers of the Republic of Uzbekistan to take measures to:

providing, by November 1, 2019, together with the State Assets Management Agency, the
Council of Ministers of the Republic of Karakalpakstan and regional khokimiyats, with premises for
territorial inspections of the Republic of Karakalpakstan, Jizzakh, Navoi, Namangan and Bukhara

regions, equip them with laboratory equipment that meets modern international requirements;
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completion by April 1, 2020 of the construction of the central quarantine laboratory, as well as
modern laboratory buildings of the territorial inspections of the Syrdarya, Surkhandarya, Kashkadarya
and Khorezm regions;

holding the international accreditation of the central quarantine laboratory by September 1,
2020;

provision of additional 5 on-site (mobile) laboratories to central and regional quarantine
inspections by November 1, 2020.

Excluded from Appendix No. 2 to the Resolution of the President of the Republic of
Uzbekistan dated June 29, 2018 No. PP-3818 "On measures to further streamline foreign economic
activity and improve the system of customs and tariff regulation of the Republic of Uzbekistan"
positions "8418 69 000 9" and "8415 81 001 0 ".

The Ministry of Agriculture, together with the Ministry for the Development of Information
Technologies and Communications of the Republic of Uzbekistan and the Council of Farmers, Dekhkan
Farms and Owners of Household Lands of Uzbekistan, by October 1, 2019, were instructed to ensure
the development and implementation on the basis of the information system "agroonline.uz™:

an electronic database on the types and volumes of agricultural products grown in the homes
of the population, as well as on the fields of dekhkan and farm enterprises;

a unified electronic information system about the needs of procurement enterprises,
organizations involved in storage, processing and export, other buyers in agricultural products by type
and volume;

system of organization in the form of e-commerce, trade, economic and contractual relations
(contracting) between agricultural producers, agricultural associations and wholesale buyers.

The Ministry of Agriculture, the Ministry of Economy and Industry, together with other
interested ministries and departments, were instructed to submit proposals to the Cabinet of Ministers of
the Republic of Uzbekistan on amendments and additions to the legislation arising from this resolution
within two months.

The decision of President Shavkat Mirziyoyev of July 29, 2019 "On additional measures for
the deep processing of agricultural products and the further development of the food industry" was

adopted to solve such problems and introduce new mechanisms.
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According to the decree, 174 large investment projects for the processing of agricultural
products and 24 import-substituting products in the food industry will be implemented.

At the seminar, which was organized in order to fulfill these tasks, in order to explain the
essence of the solution to agricultural and food producers, entrepreneurs and farmers from all regions of
the country, news and current issues were discussed in detail. The parties exchanged views on the timely
and effective implementation of the projects identified in the respective programs.

As noted, important steps have been taken to increase the production and export of food
products. In particular, export-oriented agricultural products are considered a key priority in line with
global market demand. On the ground, the situation in 55 districts of fruit and vegetable growing leaves
much to be desired.

Therefore, in order to radically improve the situation in horticulture and viticulture, the
Agency for the Development of Horticulture and Horticulture, Viticulture and Winemaking was created
under the Ministry of Agriculture. In both institutions, a special fund has been established for
concessional financing of projects in the system. This will open up new opportunities for entrepreneurs
and farmers.

For the first time, a number of benefits have been introduced in intensive gardening. In
particular, 6 million soums will be allocated from the state budget for the introduction of water-saving
technologies in intensive gardens. In addition, intensive gardens with a total area of more than 35
hectares will receive state subsidies worth up to 120 million soums.

It is no secret that today many entrepreneurs are trying to get a commercial loan. Now up to
50% of the intensive garden loan will be provided by the State Entrepreneurship Development Support
Fund.

Particular attention will also be paid to the construction of modern logistics centers,
greenhouses and freezers. At the moment, the situation is rather unsatisfactory. Currently, there are only
31 agrological centers in the country. There are 1,500 refrigerated warehouses with a capacity of
760,000 tons of agricultural products. They cover only 4.5-5% of the total production of fruits and
vegetables.

In 2019-2021, Andijan, Bukhara, Jizzakh, Samarkand, Surkhandarya, Tashkent, Fergana and

Khorezm regions will have a capacity of 3 million tons at the expense of international financial
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institutions, as well as 37 modern agrological centers with a total capacity of 360 thousand tons in the
Republic of Karakalpakstan, regions and the city of Tashkent. formed.

Measures are being taken to fully modernize and equip Uzstandart's testing laboratories in the
republican and Namangan and Samarkand regional testing and certification centers for the
implementation of 726 international food standards.

As a result, the volume of processing and export of the main types of agricultural products
increased by almost 2-2.5 times, the capacity of agricultural products should be increased by 3.8 million
tons through the creation of agrological centers, an additional 118 thousand tons of import-substituting
products. The launch of production facilities is planned.

At the seminar, ministers and heads of relevant organizations, representatives of international
financial institutions of our country expressed their views on the development of agriculture, investment
and foreign trade, and the implementation of projects in the agricultural sector.

And about. Head of the World Bank in Uzbekistan S. Zorya shared the proposals of the Asian
Development Bank (ADB) in Uzbekistan to modernize agriculture and increase exports.

Provincial entrepreneurs also talked about the challenges they face and are looking forward to
solving them.

In particular, Adkhamjon Abdurakhmanov, head of Paradise Garden Fruit LLC in the Fergana
region, spoke about the problems with the paperwork for the export of agricultural products and
suggested improving and simplifying the system. He also shared his creative ideas for transport
logistics.

Kamol Abdullayev, Chairman of the Association of Walnut Producers and Exporters, stressed
the urgent need to transform all orchards into a drip irrigation system and help gardeners and farmers in
this regard. According to him, the technologies required for the introduction of the drip irrigation system
will be developed in our country. This will save money on system implementation.

The participants got acquainted with the activities of the leading manufacturers of the city of
Tashkent and the region.

“We buy fruits and vegetables in bulk from households and farmers in our region and export
them abroad,” said Nodirbek Safarov, a businessman from the Kattakurgan district of Samarkand

region. - We have a turnover of 3.5 million dollars a year. Today we are getting acquainted with the
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activities of the limited liability company "Intersock”, located in the capital Bektemir district. The

enterprise produces 16 types of drinks and juices. It is noteworthy that the plant produces 100% of local

raw materials. We also offered our services to them.

Within the framework of the seminar, an exhibition of agricultural and food products,

agricultural machinery was organized.
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