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Abstract: The analyzed problems are useful in effective investment management concerning
transformation processes. Examines contemporary forms of investment activity organization in the
environment of economic reforms, mechanisms management improvement and priorities of investment
policy. Also there are analyzed the influence to the investment process of digital economy, innovative
technologies and public-private partnership mechanisms. The study formulates proposals and
recommendations to improve the investment climate, reduce investment risks and ensure the effective
management of capital flows. The results of the study are focus on to activation of investment processes
and achieving a steady economic growth in the state.
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Introduction

In the conditions of a market economy, investments are a key factor in modernizing the national economy,
enhancing its competitiveness, and ensuring sustainable economic growth. At present, sharp changes occurring
in the global economic system, the rapid development of the digital economy, and shifts in the direction of
international capital flows require a fundamental reconsideration of investment management mechanisms.
Therefore, the issue of effective investment management during the period of transformation has become highly
relevant not only at the national level but also at the regional and global levels [1].

Reconciliation processes cover all levels of the economy and greatly change its structural layout, management
arrangements, financial relationships, and investment environment [2]. In these circumstances, traditional
investment management approaches do not bring satisfactory results. Hence, in the context of present-day
reforms in economic relations; it is advisable to organize investment activities based on novel technologies,
innovative solutions and digital management methods [3].

Measures to enhance investment policy, optimize favorable conditions for foreign investors, as well as expand
public-private partnerships and improve the financial sustainability of domestic capital projects are defined by
decisions and decrees of the President of the Republic of Uzbekistan in recent years. These changes help increment
investment activity in the national economy, generating new jobs, modernizing production and enhancing export
potential [4].

However, a number of problems persist in the sphere of investment management: lack of adequate diversification
between capital prosperity; ineffective use of modern approaches to assessing investment risk; disparity in
regional level of the investment environment and low level of development for assessment and monitoring

procedures concerning investment projects. These aspects all underline the necessity to determine priority areas
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for effective investment management in terms of transformation conditions and put them into practice [5].

This topic remains relevant as the improvement of mechanisms for effective management of investment
processes, digital transformation opportunities, adaptation of international experience to the conditions of our
country and increasing the attractiveness of the investment climate has turned into one of the key priorities in
ensuring sustainable economic development by modern economic policy [6].

In this context, the goal of the research is to consider key trends of effective investment management in
transformation conditions, identify issues and propose recommendations for their solution.

The topic of the research is management mechanisms that contribute to the effectiveness of investment activity in
transformation processes. The subject of the research is trends in the development of investment processes in the
economy of Uzbekistan and institutional factors regulating them, directions of state policy [7].

The scientific and practical significance of the study is to develop proposals aimed at improving the investment
management system, reducing investment risks, increasing investment flows in economic sectors and most

importantly — ensuring the effectiveness of innovative projects.

Materials and Mtehods

In this study, a range of methods was applied in order to examine both the theoretical and practical aspects of
scientific research. First, factors influencing investment processes were analyzed using methods such as analysis
and synthesis, comparison, logical generalization, and statistical analysis. Through empirical analysis, the current
state of investment activity under transformation conditions was assessed, existing problems were identified, and
their causes were examined. In addition, based on economic modeling and a systems approach, prospective
directions for the effective management of investments were developed. During the research, national and foreign

sources, official statistical data, government decisions, and advanced international experiences were analyzed [8].

Main part

Nowadays, the influence of transformation processes on the economy and investment activity is steadily rising.

All over the world, with the changes of economic, political and technology level in recent years; national economy

models in every country need to be changed. Such transformation processes involve all sectors of the economy

and call for radical changes in all spheres: production relations, financial system, management mechanisms,

investment policy [9].

Along with that, initially planned radical reforms to modernize the public administration system in the Republic

of Uzbekistan, expand market mechanism application in economy, increase private sector share and ensure most

favorable conditions for foreign investment. Thus, the investment climate has stabilized in the country and capital

inflows have grown and production capacity expanded [10].

The problem of investment management becomes more and more relevant in the case of transformation, and the

proper organization of this process is one of the determinants of economic competitiveness. The period of

economic transformation results in the emergence of new sectors, restructuring of previous production systems,

and an increase demand for capital resources. As a result, it is necessary to correctly manage investment policy

and use resources rationally to reduce the risk of investment [11].

Investment management is the conscious structuring of the process by which resources that can be invested are

formed, distributed and used [12]. The efficiency of this process is also directly linked to the investment decisions,

the investment risk evaluation system, capital yield quality and time element [13].

In investment management, it is essential to adhere to the following principles:

Strategic approach — aligning investment activities with the country’s long-term development strategy.

Systemic approach — planning investment processes in close interconnection with all sectors of the economy.

Diversification — reducing risks by rationally allocating capital across various sectors and projects.

Innovative development — prioritizing advanced technologies, digital solutions, and innovative projects.

Sustainability — basing investment policy on environmental, social, and economic sustainability principles [14].
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Adherence to these principles makes it possible to enhance the effectiveness of investment management under
transformation conditions, strengthen the impact of capital investments on the economy, and stimulate
investment activity.

Studying the directions for improving investment policy under transformation conditions is of particular
importance. At present, the modernization of investment policy is being carried out based on several priority
areas:

Improving the institutional environment — strengthening state guarantees and protection mechanisms for
investors, simplifying legal frameworks, and digitizing licensing and permit systems to streamline investment
processes.

Developing public—private partnerships — attracting private capital to state infrastructure projects, sharing risks,
and enhancing the financial sustainability of investment projects.

Accelerating digital transformation — ensuring transparency in investment management, automating monitoring
and analysis processes, and enabling the effective use of big data in investment decision-making;

Enhancing regional investment policy — developing investment strategies aligned with the economic potential of
each region and balancing the investment climate across regions to ensure sustainable economic development;
Improving strategies for attracting foreign investment — increasing Uzbekistan's investment attractiveness
through tax incentives, customs benefits, and the expansion of free economic zones [15].

The importance of innovation and digital technologies is also increasing in investment management. innovations
and the digital technologies are used as the main drivers of investment activity during transformation period.
The efficiency of investment processes is greatly improved by artificial intelligence, blockchain technologies,
cloud and automated analytical systems, and digital platforms.

Digital governance allows to monitor the performance of investment projects in real-time, identify risks at their
initial stage and operate resources rationally. Simultaneously, e-government systems and online investment
platforms decrease the bureaucratic barriers in place which allows for a better business environment for investors.
In particular, in the Republic of Uzbekistan, it is important to introduce electronic investment management
systems to ensure information security as well as to automate data exchange within the scope of implementing
the strategy "Digital Uzbekistan —2030".

It is not clear what it will take to get proper investments in place for the future, given this state of affairs. Over the
years, investment management is likely to grow in these areas:

Development of the digital investment ecosystem — automation of management through national investment
portals, electronic monitoring systems and virtual analytical centers;

Development of green (eco) investments — creating financing for renewable energy sources, eco-friendly
production and resource-efficient technologies;

Enlarging cooperation with international monetary establishments — collaborating on joint initiatives concerned
in such organizations because the World Bank, the European Financial institution for Reconstruction and Growth
and the Asian Improvement Financial institution;

Rising investments of investment resource in human prime value — the systems developed for education,
development science and an innovative field of research is a main highly needed cure as sustainable economic
growth.

The establishment of an efficient management system in these areas will contribute to sustainable deepening of

economic transformation of Uzbekistan, strengthening national competitiveness and the quality of life of people.

Conclusions and Recommendations

Effective management of investments under transformation conditions is a crucial factor in the successful

implementation of economic reforms, the acceleration of innovative development, and the achievement of

sustainable growth. In order to organize this process efficiently, it is necessary to improve the investment climate,

widely introduce digital technologies, apply modern methods of risk analysis, and develop international
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cooperation. Through these measures, it becomes possible to increase investment activity in the national economy
and accelerate transformational development processes.

At the present stage, globalization and digital transformation processes are directly influencing the economic
development trajectories of countries around the world. Especially for states in the transition to a market
economy, transformation processes require the effective organization of investment policy, the introduction of
new management mechanisms, and the rational use of economic resources. The Republic of Uzbekistan is also in
a phase of the reforming revolution, with special attention to issues such as effective investment management as
one of the main directions of transformational development.

According to the study results, under transformation conditions the efficiency of investment management is
determined by a set of determinants. That includes the steadiness of economic policy, the extent of institutional
reforms, the appeal of investment climate, the rate to which digital technologies are implemented and pledges for
foreign investors. Such view requires rethinking investment policy not just as a means for attracting financial
resources, but also as a system of effective management and controlling their performance.

Significant transformations currently taking place within the economy of Uzbekistan, especially the strategy
“Digital Uzbekistan — 2030”, concepts such as “Green Economy” and decisions on expanding public—private
partnership mechanisms serve as a good background for implementing modern investment management tools.
As aresult of these reforms, the volume of foreign investment in various sectors of the economy is growing, new
production facilities are being created, export capacity is expanding and public welfare is improving.

However, there are still quite a few challenges in the field of investment management that need to solved. Such
factors as slow development of the investment climate in some regions, bureaucratic barriers that have not been
removed, inability to implement deep integration of the capital market and lack of modern systems for analysing
investment risks. Moreover, the ineffectiveness of monitoring and evaluation systems in some investment
projects has resulted in capital inflows not yielding expected economic returns. Hence it is very important to

arrange investment management on a scientific and systematic basis.
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