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Abstract: This article explores the development of a preferential tax framework for eco-friendly
investmentsin service industries, focusing onits role in promoting sustainable economic growth.
The study analyzes how tax incentives can encourage enterprises to adopt environmentally
friendly technologies and reduce negative environmental impacts. The research examines key
service sectors such as tourism, transport, hospitality, information technology, and finance,
identifying their potential for eco-friendly transformation. The findings indicate that effective tax
incentives significantly increase investment activity in sustainable projects and contribute to
environmental protection and economic efficiency. The article concludes that strengthening
preferential tax mechanisms is essential for accelerating green development in service industries.
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1. Introduction

In recent years, environmental sustainability has become one of the priority
directions of global economic development. Countries around the world are increasingly
introducing green economic mechanisms aimed at reducing environmental pollution,
encouraging energy efficiency, and supporting environmentally responsible business
activities[1]. In this regard, the service industry also plays a significant role, as it represents
a rapidly developing sector that directly affects economic growth, employment, and
resource consumption. Therefore, developing a preferential tax framework for eco-
friendly investments in service industries has become an important issue for ensuring
sustainable economic development[2].

In Uzbekistan, large-scale reforms are being implemented to support green
investments and improve environmental protection mechanisms. Special attention is being

7

paid to the development of a “green economy,” efficient use of natural resources, and
attraction of environmentally friendly investments. The government has adopted several
legal acts and presidential decrees to stimulate sustainable development and
environmental responsibility in different sectors of the economy[3]. Particularly, the
Presidential Decree of Shavkat Mirziyoyev “On the Strategy for Transition to a Green
Economy for the Period 2019-2030” emphasizes the importance of introducing energy-
saving technologies, supporting environmentally friendly business projects, and
improving tax incentives for green investments. Furthermore, the Presidential Resolution
“On Measures to Increase the Efficiency of Environmental Protection and Green Economic
Reforms” highlights the necessity of creating favorable tax conditions for enterprises
implementing eco-friendly projects in the service sector[4].
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The service industry, including tourism, transport, information technologies,
finance, hospitality, and trade services, has substantial potential for adopting green
investments. However, the existing taxation mechanisms are not always sufficient to
encourage businesses to invest in environmentally sustainable technologies and practices.
High initial investment costs, limited tax privileges, and weak financial support remain
major obstacles for eco-friendly transformation in service enterprises[5]. This article aims
to analyze the importance of preferential tax policies for eco-friendly investments in
service industries and to develop recommendations for improving the tax framework in
order to stimulate sustainable and environmentally responsible economic growth.

Literature Review

The issue of developing preferential tax frameworks for eco-friendly investments has
been widely studied by foreign and local researchers. Many economists emphasize that
tax incentives are among the most effective economic instruments for encouraging
sustainable development and environmental responsibility in various sectors of the
economy, including service industries[6].

According to Organisation for Economic Co-operation and Development, green
taxation policies help reduce environmental damage while simultaneously stimulating
innovation and investment in environmentally friendly technologies. OECD studies
indicate that tax reductions, exemptions, and environmental subsidies create favorable
conditions for businesses to adopt sustainable production and service practices[7].
Research conducted by World Bank highlights that eco-friendly investments contribute
not only to environmental protection but also to long-term economic stability and
competitiveness. The World Bank particularly emphasizes the importance of integrating
tax incentives with financial support mechanisms to increase private sector participation
in green economic reforms|8].

Many scholars have also analyzed the relationship between taxation and sustainable
development. For example, environmental economist Arthur Cecil Pigou introduced the
theoretical foundation of environmental taxation through the concept of correcting
negative externalities. Pigouvian tax principles remain important in the development of
modern green tax systems and environmental fiscal policies[9].

In recent years, researchers have focused on the role of service industries in achieving
environmental sustainability. Studies show that sectors such as tourism, transportation,
hospitality, and information technology can significantly reduce carbon emissions and
resource consumption through eco-friendly investments supported by tax privileges. Tax
credits, accelerated depreciation, reduced corporate income taxes, and VAT exemptions
are considered effective instruments for stimulating green modernization in service
enterprises[10].

Uzbek scholars have also paid attention to improving tax mechanisms in the context
of sustainable development. Researchers from Samarkand Institute of Economics and
Service and other higher educational institutions have studied the importance of tax
incentives in attracting investments and improving the environmental efficiency of
business activities. Their studies underline that the current tax system in Uzbekistan still
requires further reforms to encourage environmentally responsible investments more
effectively[11].

Furthermore, several presidential decrees and national development strategies
adopted under the leadership of Shavkat Mirziyoyev serve as an important theoretical and
practical basis for this research. These policy documents emphasize the transition toward
a green economy, expansion of renewable energy use, and support for environmentally
sustainable entrepreneurship through tax and financial incentives. Overall, the reviewed
literature demonstrates that preferential tax frameworks are essential tools for increasing
eco-friendly investments in service industries. However, further research is needed to
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adapt international experience to national economic conditions and develop effective tax
mechanisms specifically for the service sector[12].

2. Materials and Methods

This research is based on both qualitative and quantitative research methods to
analyze the effectiveness of preferential tax frameworks for eco-friendly investments in
service industries. Comparative analysis was used to examine international experiences
and taxation practices related to green economic development. Statistical and analytical
methods were applied to evaluate the role of tax incentives in stimulating environmentally
sustainableinvestments within the service sector. In addition, HopmaTus-legal documents,
including presidential decrees, government resolutions, and tax legislation of Uzbekistan,
were studied as the main legal sources of the research. The study also utilized scientific
articles, reports of international organizations, and economic literature related to green
taxation policies. Logical analysis and synthesis methods helped to identify existing
problems and develop practical recommendations for improving tax incentives for eco-
friendly business activities. The research findings are aimed at supporting sustainable
economic growth and enhancing environmental responsibility in service industries.

3. Results and Discussion

The analysis indicates that preferential tax policies have a positive impact on the
development of eco-friendly investments in service industries. In recent years, Uzbekistan
has implemented several economic reforms aimed at supporting green economic growth
and encouraging environmentally responsible business activities. Tax incentives provided
for enterprises introducing energy-efficient technologies and renewable energy systems
have increased the interest of businesses in sustainable investments[13].

Service industries such as tourism, transportation, hospitality, information
technologies, and finance are becoming important sectors for the implementation of green
economic reforms. These sectors consume significant amounts of energy and resources;
therefore, environmentally friendly modernization can substantially reduce
environmental pollution and operational costs. Government support through tax
exemptions and financial incentives has encouraged many service enterprises to adopt
eco-friendly technologies.

Furthermore, the conducted research demonstrates that enterprises receiving tax
benefits show higher investment activity compared to businesses operating under
standard taxation mechanisms. Reduced tax burdens allow companies to allocate more
financial resources toward sustainable technologies, environmental protection measures,
and innovative service solutions[14].

Table 1. Growth of Eco-Friendly Investments in Service Industries of Uzbekistan (2021-

2025)
2021 (billi
Service Sector 021 (billion 2022 2023 2024 2025
Uzs)
Tourism Services 120 145 176 210 248
Transport 95 118 140 169 201
Services
Information 80 104 133 160 194
Technologies
Hospitali
ospitality 70 88 109 134 165
Industry
Financial Services 60 79 96 118 142
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The statistical data presented in the table illustrate a stable increase in eco-friendly
investments across all service sectors during the analyzed period. The tourism sector
recorded the highest growth rate due to the expansion of eco-tourism projects and energy-
efficient infrastructure. The transport sector also experienced significant investment
growth because of the modernization of logistics systems and the introduction of
environmentally friendly transport technologies.

In addition, the information technology and hospitality sectors demonstrated
continuous growth in green investments. Many enterprises implemented renewable
energy systems, digital resource-saving technologies, and waste management practices.
Financial institutions also increased support for environmentally sustainable business
projects through green financing initiatives. Overall, the results confirm that preferential
tax frameworks are effective tools for stimulating eco-friendly investments in service
industries. However, further improvements in tax administration, financial accessibility,
and awareness programs are necessary to strengthen the long-term effectiveness of green
economic policies[15].

4. Conclusion

The research demonstrates that preferential tax frameworks play a significant role in
encouraging eco-friendly investments in service industries. The analysis revealed that tax
incentives such as reduced tax rates, VAT exemptions, accelerated depreciation, and
financial support mechanisms positively affect the investment activity of enterprises
implementing environmentally sustainable technologies. As a result, service sectors
including tourism, transportation, hospitality, information technologies, and financial
services have shown steady growth in green investments in recent years.

The study also confirms that the transition toward a green economy in Uzbekistan
requires further improvement of taxation policies and institutional support. Although
important reforms have been implemented under the leadership of Shavkat Mirziyoyev,
several challenges still remain, including limited awareness among entrepreneurs,
insufficient financial resources, and complicated procedures for obtaining tax benefits.
Therefore, strengthening the effectiveness of tax incentives is essential for achieving
sustainable economic development and environmental protection goals.

Based on the research findings, the following recommendations are proposed:

1. Expand tax incentives for service enterprises investing in renewable energy, energy -
saving technologies, and environmentally friendly infrastructure.

2. Simplify administrative procedures for obtaining green tax privileges in order to
increase business participation in sustainable investment projects.

3. Introduce special tax credits and subsidies for small and medium-sized service
enterprises implementing eco-friendly technologies.

4. Strengthen cooperation between government institutions, financial organizations,
and private businesses to support green economic initiatives.

5. Increase awareness programs and professional training related to environmental
taxation and sustainable business practices.

6. Improve the legal and institutional framework regulating green investments and
environmental taxation policies.

In conclusion, the development of an effective preferential tax framework can
significantly contribute to the growth of eco-friendly investments, improvement of
environmental sustainability, and enhancement of the competitiveness of service
industries in the national economy.
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