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ABSTRACT  

This article examines in detail the theoretical foundations of internal and external audit, their main 

tasks, their role in managing the organization, and the main differences between them. Audit 

activities can ensure that organizations' activities are reliable and efficient. Based on theoretical 

analysis, this article aims to determine the specific characteristics of internal and external audit. 

Keywords: Internal audit, external audit, control, financial reporting, organization management. 
 

Audit is the process of evaluating and controlling the activities of organizations. This process is 

divided into two main areas such as internal and external audit. Both types of audits are aimed at 

evaluating the organization's financial status, internal control system and operational efficiency, 

but their goals, methodology and results differ from each other. 

Ensuring the reliability of financial information and operational processes of organizations is one 

of the urgent issues in today's competitive market. Through the audit system, organizations control 

their internal processes and confirm the compliance of financial statements with international 

standards. Internal and external audit play an important role in these processes. This article aims 

to study these two types of audit in detail and to identify their specific features. 

Scientific studies recognize internal and external audit as the main means of ensuring the stability 

and reliability of the organization. The main purpose of the internal audit is to evaluate and 

improve the internal processes of the organization, while the external audit aims to provide 

impartial information to the interested parties through an independent examination of the 

organization's activities. Although the difference between the two types of audit roles and their 

responsibilities is clear, they complement each other in any way for much improved efficiency. 

Internal audit is a separate department created to ensure control over internal processes and 

operational activities of the organization. 

The tasks of the internal audit are to improve the organization's activities and evaluate the internal 

control systems. 
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Internal audit is an independent evaluation process within an organization. Internal auditors 

analyze the organization's internal systems, procedures and control mechanisms. Their main goal 

is to improve the organization's internal control system, identify and manage risks. 

Importance of Internal Audit: 

1. Strengthening of control: Internal audit helps to improve the effectiveness of the existing 

control mechanisms in the organization by analyzing them. 

2. Risk management: Internal auditors identify potential risks and make recommendations to 

reduce them. 

3. Effective use of resources: Assesses how the organization's resources are being used and 

directs them to more effective use. 

4. Strategic Planning: Contributes to strategic planning processes based on internal audit results. 

External audit is conducted by independent audit firms or professional experts. External auditors 

check the financial statements and confirm their accuracy. They often report to government 

agencies or other external stakeholders. 

Importance of external audit: 

1. Accuracy of financial statements: External audit confirms the correctness of the information 

presented in the financial statements. 

2. Increasing public trust: External auditing plays an important role in increasing public trust in 

organizations. 

3. Ensuring compliance with laws: External auditors check the company's compliance with laws. 

4. Reputation of the organization: A well-conducted external audit has a positive effect on the 

reputation of the organization. 

Internal and external audits are important processes, each performing its own tasks. Both of them 

serve to ensure the transparency of the organization's activities, but they are used for different 

purposes and have different approaches. For the successful development of the organization, it is 

necessary to carry out internal and external audit together, because it not only improves the 

financial situation, but also helps to create a successful business model that meets global standards. 

REFERENCES USED 

1. Abdumannonovna, T. D. (2023). WAYS OF DEVELOPING THE INTERNAL AUDIT 

SERVICE IN BUSINESS ENTITIES. JOURNAL OF EDUCATION, ETHICS AND 

VALUE, 2(8), 37-40. 

2. Abdumannonovna, T. D. (2024). STUDYING THE COMPANY'S ACTIVITIES AND 

ACCOUNTING DURING THE AUDITOR'S INSPECTION. EUROPEAN JOURNAL OF 

BUSINESS STARTUPS AND OPEN SOCIETY, 4(2), 21-27. 

3. Abdumannonovna, T. D. (2024). THE AUDITOR'S PROFESSIONAL ETHICS ARE THE 

BASIS OF THE AUDITOR'S ACTIVITY. JOURNAL OF EDUCATION, ETHICS AND 

VALUE, 3(1), 225-229. 

4. Abdumannonovna, T. D. (2024). The Document Presented by the Auditor is" Audit Report 

and its Contents". Best Journal of Innovation in Science, Research and Development, 3(2), 

991-997. 

5. Abdumannonovna, T. D. (2024, June). INTERNAL AUDIT SERVICE IN JOINT STOCK 

COMPANIES IMPROVEMENT. In INTERNATIONAL CONFERENCE ON ADVANCE 

SCIENCE AND TECHNOLOGY (Vol. 1, No. 6, pp. 17-20). 



International Conference of Economics, Finance and Accounting 
Studies 

 

61  

6. Abdumannonovna, T. D., & Abdurasul, A. D. (2024). FORMATION OF STATE FINANCE 

AND AUDIT ACTIVITY IN THE EARLY PERIODS IN UZBEKISTAN. JOURNAL OF 

EDUCATION, ETHICS AND VALUE, 3(1), 34-37. 

7. Abdumannonovna, T. D., & Asadbek, R. (2024, October). Financial Analysis Based on 

Accounting Statements. In International Conference of Economics, Finance and Accounting 

Studies (Vol. 10, pp. 86-89). 

8. Abdumannonovna, T. D., & Habibullo G'anijon o'g, A. (2024). The Role of International 

Audit Organizations in the Transition to International Standards in Uzbekistan. American 

Journal of Public Diplomacy and International Studies (2993-2157), 2(2), 1-6. 

9. Abdumannonovna, T. D., & Sherzod, K. S. (2024). SIGNIFICANCE AND ROLE OF 

INTERNATIONAL AUDITING STANDARDS. JOURNAL OF EDUCATION, ETHICS 

AND VALUE, 3(1), 57-60. 

10. Turumova, D. A. (2023). Foreign Experience of Increasing the Attractiveness of Financial 

Reporting. Nexus: Journal of Innovative Studies of Engineering Science, 2(11), 87-91. 

11. Turumova, D. A. (2023). Audit as a Factor of Increasing the Efficiency of Enterprises. Nexus: 

Journal of Innovative Studies of Engineering Science, 2(11), 92-95. 

12. Turumova, D., & Rayimkulov, A. (2024). THE NEED FOR MODERN TECHNOLOGIES 

IN ACCOUNTING AND AUDITING. Technical science research in Uzbekistan, 2(7), 284-

287. 

 


