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It is known that in the countries of the world, small business and private entrepreneurship act as a
driver of the economy of developed and developing countries in ensuring food security,
employment, and poverty reduction.

Small business entities, in the course of their activities, directly and indirectly enter into various
economic, legal, and social relations with participants in the external and internal environment,
which constitutes a complex system of interaction. It should be especially noted that when forming
the mechanisms of interaction between small business structures, it is very important to find an
answer to the question of whether the form of interaction between the subjects of the system is
cooperative or competitive. Because, on the one hand, this system should form a common goal,
all its subjects should act in accordance with each other, exchange goods, products, works or
services, as well as information related to them, and on the other hand, each subject, trying to
solve the issues of its own functioning and development, forms a certain level of competition in
the system. For this reason, while the system of interactions undergoes constant changes, its
composition and direction change depending on certain conditions, some connections disappear,
and new forms of interaction appear in their place. Consequently, the cooperative relations of
small business and private entrepreneurship entities with any other entities should be considered
as a complex dynamic system. Of course, this includes not only small business relationships with
small businesses, but also small business relationships with medium or large businesses through
cooperation or other forms.

In our opinion, one of the main theoretical approaches leading to an understanding of the
mechanisms of cooperative relations of small businesses and private entrepreneurship in any form
is the theory of synergetics. Synergetics is the science of self-organization of complex systems,
aimed at understanding the evolution of large-scale connections and systems that lead to large-
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scale changes. Its main postulate is that systems adapt to sudden changes (fluctuations) to rise
from a lower level to a higher one, and accordingly, new orders and structures are formed.

Also, taking into account that small businesses and private entrepreneurship have formed
multifaceted systems with complex changes in mutual cooperation and competition, many
economic and social factors can have a strong influence. As noted by the CIS economist E.G.
Bagiyev, it is necessary to strengthen attention to scientific works aimed at increasing the
effectiveness of multifaceted relations of small business entities and their further study'.

According to our analysis, today there are several directions of modern economic science, from
which the theoretical foundations of cooperative relations between small business entities arise.
The most important of these areas are the principles of the theory of strategic management, which
considers the issues of cooperation and competition between firms from the point of view of the
resource concept, the knowledge-based approach and its concept of dynamic capabilities, and the
relationship approach. There are also the theory of transaction costs, the theory of competitive
strategies based on economic space divided into clusters, and the theory of interactive marketing?.

The significance of such a science as synergetics in the processing of reinforced theoretical
decisions for a full conceptual understanding of the above theories is also important. One of the
founders of synergetics, G. Haken, called it the science of self-organization of complex systems?.

Synergetics is based on the theory of nonlinear dynamics, and therefore modern scientists interpret
it as the science of evolution, and this science is aimed at analyzing the laws and rules of
development of complex dynamic systems, changes in their state under the influence of external
factors®,

The system of cooperative relations between small businesses and private entrepreneurship
entities is also considered as a synergistic system, that is, it can be applied to important concepts

of synergetics and the main features of synergistic systems”.

Also, analyzing the works of authors who studied socio-economic systems from the point of view
of this science, analyzing the works of such scientists as Pugachev E.G., Solovenko K.N.5,
Chistilin D.K.”, it is possible to distinguish the following main features of the system of
cooperative relations between small businesses and private entrepreneurship structures:

1. Openness, constant exchange of information with other systems, influence on external factors.

2. Self-organization. The basic principle of self-organization is the emergence and intensification
of order through "fluctuations," that is, random deviations of the system from a certain average
state. In open systems, these deviations are not eliminated, but the disorder intensifies,
constantly accumulating, which leads to the breakdown of the old order and structure and the
emergence of a new order and structure.
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1. Dynamism. Despite the fact that the system of interaction between small business and private
entrepreneurship structures consists of many subjects, reflecting the constant development and
movement of this system, if we pay attention to its dynamics, it is considered as a general
system. Moreover, its path of development is not clear and stable, but "bifurcation points"

appear, where short-term instability and uncertainty arise®".

To characterize the composition of the cluster, it can be seen in the form of a 3-degree pyramid.
The first level of this pyramid consists of companies that produce "ready-made" products or
services. At the same time, they export their products outside the region. Typically, these
companies are classified as giant business companies.

The second level consists mainly of small companies, which are supplier companies that supply
materials and mechanisms and provide service.

The third level of the pyramid is the widest, which includes many companies that provide the
parent company with infrastructure, human, and financial resources. Companies at this level
include companies that work with sales and consumers, manufacturers of closed products,
government organizations, business associations, cooperative organizations, banks, insurance
companies, and educational organizations. Small business entities participate at the second and
third levels’.

With the successful development of any cluster, the competitiveness of the products of the
aforementioned first-level enterprises increases significantly. When a first-tier company, in turn,
achieves high competitiveness in the market, it exerts its influence in the immediate vicinity,
striving to establish business relationships with the best suppliers and creating a strong consumer
network !,

Ultimately, it will be possible to increase the competitiveness of all participants in the cluster.
However, the presence of competition between companies in the cluster is also important, which
can negatively affect the development of the cluster.

Two types of clusters are distinguished: industrial (sectoral) clusters and regional clusters.
Industrial clusters consist of enterprises in the industrial sector, which, of course, have value
chains. Regional clusters are a territorial aggregate of small businesses and entrepreneurial entities
aimed at satisfying consumer demand for goods (services). Clusters are also distinguished as those
organized "from above" and "directly"!".

According to our research, as a rule, the decision on the creation of clusters is made by the state
on the basis of an initiative from above, clusters are artificially separated based on mathematical
methods. In the second case, cluster programs are organized by local enterprises with the intention
of obtaining a certain economic benefit, that is, by the participants of the cluster.

Within the framework of the proposed approach, the selection of a technical and economic profile
of cooperation between small business entities is carried out on the basis of the following main
competitive advantage strategies: firstly, the coproduction (cooperation-product) strategy, which
includes joint activities for the implementation of production (trade) or project and allows
receiving rent due to economies of scale in production (transformation) and transaction costs;
secondly, the co-innovation (cooperation-innovation) strategy, which provides for receiving
innovative rent through the implementation of joint innovative changes; thirdly, the specialization
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(cooperation-specialization) strategy, which allows receiving specialized rent based on
relationships through cooperation in the creation of unique and irreplaceable advantages.
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