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Abstract: This article analyzes the ways to improve the efficiency of calculating and 

collecting local taxes. The research highlights the role of local taxes in ensuring 

economic stability, discusses methodological approaches used in tax administration, 

and proposes modern directions for system optimization. The study also emphasizes 

the importance of implementing digital technologies, integrating information systems, 

and training skilled specialists in the field of taxation. According to the author, 

increasing the efficiency of tax assessment and collection strengthens the financial 

independence of local budgets and promotes transparency and accountability in public 

administration. The results demonstrate that advancing methodological foundations 

and accelerating digital transformation are essential for sustainable local tax 

management and fiscal development. 
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Introduction 

In the context of a market economy, the tax system particularly local taxes plays a crucial role in 

ensuring sustainable economic development. Local taxes serve as one of the main sources of state 

revenue, forming a significant part of regional budgets. They provide financial support for the 

development of social infrastructure, improvement of public services, and enhancement of the 

economic independence of local governing bodies. Therefore, the efficiency of calculating and 

collecting local taxes directly affects the stability and financial sustainability of the national 

economy. In recent years, the Republic of Uzbekistan has implemented a series of reforms aimed 

at improving tax policy, modernizing tax administration, and creating favorable conditions for 

taxpayers. Notably, considerable attention has been paid to automating the calculation of local 

taxes, ensuring transparency in tax collection, and minimizing corruption risks through digital 

transformation. However, despite these positive developments, challenges such as incomplete 

data, inefficient tax collection mechanisms, and unequal distribution of the tax base across regions 
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still persist in practice. This article examines the current state of the process of calculating and 

collecting local taxes, analyzes the key factors affecting its efficiency, and proposes scientifically 

grounded solutions for its improvement. The main goal is to identify practical measures that can 

strengthen the financial base of local budgets, enhance the effectiveness of tax administration, and 

develop mechanisms that contribute to stable economic growth at the regional and national levels. 

Relevance  

The efficiency of calculating and collecting local taxes has become one of the key factors in 

ensuring the financial stability of local budgets and the sustainable development of regional 

economies. In the conditions of Uzbekistan’s ongoing economic reforms, strengthening the role of 

local authorities in revenue generation requires the introduction of more effective, transparent, and 

modern tax management mechanisms. Local taxes not only form the financial foundation of 

regional governance but also reflect the balance between state interests and local socio-economic 

needs. However, current practices still face certain challenges, including incomplete digital 

integration, inefficient monitoring systems, and unequal distribution of tax capacity across 

regions. Therefore, studying and improving the methodological and organizational foundations of 

local tax calculation and collection processes is of high relevance for achieving fiscal efficiency 

and economic decentralization in the country. 

Purpose  

The main purpose of this study is to analyze the existing mechanisms of calculating and collecting 

local taxes and to develop scientifically based proposals for increasing their efficiency. The 

research aims to identify the main shortcomings in current practices, evaluate their impact on local 

budget performance, and suggest practical solutions to enhance transparency, accuracy, and 

accountability in tax administration. Ultimately, the study seeks to contribute to the formation of a 

more effective local taxation system that supports regional economic growth and ensures the 

financial independence of local government bodies. 

Main part 

Local taxes play a vital role in the structure of national public finance and are considered one of 

the main sources of revenue for regional and municipal budgets. Their primary function is to 

ensure the financial independence of local governments, enabling them to fulfill socio-economic 

programs and public service obligations. Through local taxes, regional authorities gain the 

capacity to finance infrastructure development, social protection, healthcare, education, and urban 

improvement projects. They also serve as a mechanism for redistributing financial resources, 

balancing regional development, and stimulating entrepreneurial activity. The fiscal function of 

local taxes allows for stable income generation, while their regulatory function helps to influence 

local investment and production patterns. Therefore, understanding the economic essence of local 

taxes and their place in the overall budget system is essential for designing an effective and 

sustainable fiscal policy that supports both national and regional economic development. 

The calculation of local taxes in Uzbekistan is carried out in accordance with the Tax Code and 

other normative legal acts. Each tax type has its specific assessment base and calculation 

methodology. For instance, property, land, and transport taxes are assessed based on cadastral 

values, ownership characteristics, or usage parameters. The process has increasingly shifted 

toward electronic platforms that allow automated calculation, real-time data verification, and 

integration with government databases. Despite these improvements, inconsistencies in data entry, 

delays in cadastral updates, and technical inaccuracies sometimes cause errors in tax assessment. 

Moreover, the lack of unified analytical systems makes it difficult to forecast tax revenues 

accurately. To address these challenges, it is necessary to strengthen digital integration, unify 

information databases, and introduce automated verification and control modules to enhance the 

precision and reliability of local tax calculations. 
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The collection of local taxes is managed by the State Tax Committee and its regional branches, 

which are responsible for ensuring timely and complete payment from taxpayers. The process 

includes issuing tax notifications, monitoring payment deadlines, and enforcing administrative 

measures in cases of non-compliance. However, practical challenges such as tax arrears, 

undeclared activities, and weak payment discipline still persist. These factors reduce the 

effectiveness of the collection process and create gaps in local budgets. Therefore, the 

introduction of advanced collection mechanisms is essential including digital payment reminders, 

online tracking systems, and automated reconciliation of tax records. Strengthening enforcement 

procedures through legal reforms, while maintaining taxpayer rights, can also contribute to higher 

compliance. Overall, modernizing the practical mechanisms of tax collection will improve fiscal 

efficiency and promote transparency in the local taxation process. 

Digitalization has become a cornerstone of modern tax administration and has significantly 

influenced the management of local taxes. The introduction of online platforms, mobile tax 

applications, and unified e-payment systems has increased convenience and reduced 

administrative burdens for both taxpayers and authorities. In Uzbekistan, the implementation of e-

government systems and automated tax monitoring has enhanced data accuracy and reduced the 

potential for human error and corruption. The integration of artificial intelligence and big data 

analytics into tax administration allows for real-time tracking, forecasting of revenue trends, and 

identification of tax evasion patterns. Furthermore, digital tools facilitate the interoperability 

between various state institutions, ensuring consistent and transparent financial reporting. Hence, 

the adoption of digital technologies in managing local taxes not only enhances efficiency but also 

establishes a more accountable, data-driven, and citizen-oriented taxation system. 

The efficiency of local tax collection depends on a combination of economic, institutional, legal, 

and technological factors. Economic factors include the income level of the population, the scale 

of business activity, and the stability of the local economic environment. Institutional and 

organizational factors such as the professionalism of tax officers, the clarity of administrative 

procedures, and the level of coordination among government agencies also play a significant role. 

Legal factors are related to the transparency and consistency of tax legislation, as well as the 

fairness of tax rates and exemptions. On the technological side, the degree of automation, data 

integration, and system reliability determines the speed and precision of tax administration. 

Therefore, a comprehensive understanding of these interrelated factors is necessary to identify 

bottlenecks and design evidence-based reforms that enhance the effectiveness of local tax 

collection and administration. Local taxes represent a crucial financial instrument for promoting 

regional economic development and ensuring social stability. They enable local governments to 

allocate funds directly to projects that address community needs, such as public infrastructure, 

environmental management, and small business support programs. The stability of local tax 

revenues provides predictability for long-term investment planning and regional budgeting. 

Moreover, a well-structured local tax system can create incentives for business formalization, 

stimulate private investment, and enhance employment opportunities. By effectively managing 

local taxes, authorities can achieve balanced development across regions, reduce fiscal disparities, 

and foster economic resilience. Thus, local taxation serves not only as a fiscal tool but also as a 

strategic lever for sustainable territorial development and social cohesion within the framework of 

decentralized economic governance. 

Despite significant progress in tax reforms, several problems persist in the process of calculating 

and collecting local taxes. These include outdated data in cadastral systems, insufficient digital 

integration between agencies, and discrepancies in the evaluation of taxable objects. Some 

taxpayers still fail to declare their actual income or assets, resulting in tax evasion and lower 

revenue collection. Additionally, differences in tax base distribution across regions create fiscal 

inequality, while the administrative workload and limited capacity of local tax offices hinder 
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effective monitoring. The lack of qualified personnel and insufficient training in digital tax 

systems also reduce operational efficiency. Addressing these issues requires institutional 

modernization, continuous staff development, and the introduction of real-time auditing systems. 

A systematic approach to identifying and solving these problems will ultimately enhance both the 

transparency and performance of local tax administration. 

Improving the efficiency of calculating and collecting local taxes requires a comprehensive 

strategy that combines institutional, technological, and educational measures. Firstly, the full 

digitalization of tax procedures and the creation of a unified data management system are 

necessary to ensure accuracy and transparency. Secondly, it is crucial to enhance the professional 

competence of tax officers through specialized training and continuous capacity-building 

programs. Thirdly, increasing public awareness and strengthening the culture of tax compliance 

can significantly improve voluntary payment rates. In addition, the use of artificial intelligence for 

risk assessment, predictive modeling for tax revenue planning, and blockchain technology for 

secure record-keeping can transform the entire tax ecosystem. Finally, aligning local tax policies 

with regional development priorities will help build a fair, efficient, and growth-oriented tax 

system that supports long-term fiscal sustainability and economic stability. 

Discussion 

The efficiency of calculating and collecting local taxes plays a fundamental role in ensuring 

sustainable fiscal policy and economic stability. Based on the analysis above, it is clear that the 

methodological approaches currently applied in local tax administration require modernization to 

meet the needs of the digital economy and evolving governance systems. The discussion 

highlights that accurate tax assessment depends on data transparency, technological integration, 

and institutional coordination between state and local authorities. Effective information exchange 

mechanisms and digital platforms can minimize administrative errors and enhance compliance 

among taxpayers. Furthermore, the development of local taxation efficiency is closely linked to 

the implementation of advanced analytical tools, such as automated monitoring and predictive 

modeling. These systems allow local authorities to analyze tax potential, forecast revenues, and 

identify hidden reserves for improving financial stability. Another important issue discussed is the 

human factor: training skilled specialists capable of applying modern methods in tax calculation 

and collection. Without professional competence, even the best technological tools cannot ensure 

accurate and fair taxation. Thus, the discussion confirms that improving the efficiency of local tax 

systems requires a comprehensive approach that integrates technology, institutional capacity, and 

legislative improvement. Only by addressing these elements together can transparency, 

accountability, and economic growth be achieved at the local level. 

Results 

As a result of the conducted research, it was determined that optimizing the process of calculating 

and collecting local taxes directly contributes to increasing the financial independence of local 

governments. The findings show that implementing automated systems, strengthening digital 

infrastructure, and introducing unified methodological standards lead to a reduction in tax evasion 

and administrative costs. In addition, a clear methodological framework ensures uniform 

application of tax laws across regions, eliminating discrepancies and promoting fairness in tax 

obligations. The study also demonstrated that the integration of information technologies into tax 

management significantly accelerates the decision-making process and improves the quality of 

fiscal control. Introducing big data analytics allows authorities to detect irregularities promptly 

and develop strategic plans for sustainable revenue collection. As a result, transparency in the use 

of local budgets increases, and public trust in tax institutions is strengthened. The research proves 

that enhancing the efficiency of local tax calculation and collection processes is not only an 

economic necessity but also a vital step toward fiscal modernization. The introduction of 
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innovative solutions and methodological consistency forms the foundation for balanced local 

development and ensures stable financial growth within the public sector. 

Conclusion 

In conclusion, improving the efficiency of calculating and collecting local taxes is a key factor in 

ensuring the financial sustainability of regional governance and strengthening the country’s 

overall economic system. The study emphasizes that the effectiveness of local tax mechanisms 

depends on several interrelated factors the precision of tax assessment methods, the integration of 

modern digital technologies, the professionalism of tax personnel, and the consistency of legal 

regulations. When these components function in harmony, the process of tax administration 

becomes more transparent, fair, and predictable. The introduction of automated systems and 

digital monitoring tools significantly reduces human error and corruption risks, while also 

increasing the speed and accuracy of tax operations. Furthermore, establishing a unified 

methodological framework across all regions ensures equal treatment of taxpayers and creates a 

fair fiscal environment. The results of this research demonstrate that well-organized local tax 

management not only strengthens regional budgets but also contributes to economic development 

and public welfare. Therefore, enhancing the methodological basis of tax calculation and 

collection should remain a strategic priority for state financial policy. Through innovation, 

capacity building, and data-driven decision-making, local tax systems can evolve into efficient, 

transparent, and sustainable mechanisms capable of supporting long-term socioeconomic growth. 
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